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Abstract
Compared to economies around the world, the Palestinian economy confronts many obstacles
that prevent it from growing. These difficulties include the occupation's control over important
national interests, which includes preventing the import of technological instruments and
equipment, restricting border crossings, and preventing the entry of necessary industrial
materials. By blocking the entrance of foreign cash meant for investment, such measures

directly impede economic growth and the advancement of the national economy.
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In light of these obstacles, the Palestinian economy cannot establish a strong foundation
without a political solution that ensures sovereignty and economic freedom. This situation calls
for internal institutional reforms that can rebuild investor confidence within the Palestinian
state.

Since the establishment of the Palestinian National Authority, significant efforts have been
made to attract foreign investments in an attempt to bridge the funding gap and reduce
dependence on international aid and grants. However, these efforts have had limited impact
due to an unstable investment environment, the absence of economic sovereignty, and Israeli
restrictions on the movement of individuals, goods, and capital.

The importance of this study lies in its focus on the role of foreign direct investment (FDI) in
Palestinian economic growth, by assessing its effectiveness in attracting investors.
Additionally, it highlights the main challenges that hinder the development and growth of the
national economy, while offering key recommendations for decision-makers.

Keyword: Foreign Direct Investment, Economic Growth, Economic Reform, Ease of Doing

Business Index, Inflation, Employment, Unemployment.
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