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Abstract

This study aimed to analyze the impact of Credit to private sector by deposit money and their
total assets on CO2 emissions in Libya, within the framework of the Environmental Kuznets
curve hypothesis. The study employed the Autoregressive Distributed Lag (ARDL)
methodology over the period 1991-2020. The results confirmed cointegration among the
variables. Furthermore, the validity of the environmental Kuznets Curve (EKC) hypothesis was
tested, and the results confirmed its validity for Libya. In the long run, the results show that

Credit to private sector has a statistically significant positive impact, while total bank assets
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have a statistically significant negative impact on CO2 emissions. Considering the control
variables, the results indicate that in both the long and short run, overall economic growth has
a statistically significant positive impact, while renewable energy consumption has a
statistically significant negative impact on CO2 emissions.

Keywords: Credit to private sector by deposit money; Deposit money bank assets; CO2

emissions; EKC.
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Cjladll Jpual Jea] of Liad gitial) el (el b - daghall saall e % 0.097 dawis (CO2) (S0 aus
Saal 3l . dishall gaall e (CO2) (ol a6 clilasi) e ala IS e 6 ! (DM) Gl
(CO2) 0ol sl 5 lbilasl 3 gale ibialiasl lgualia %1 Ay L 3 (DM) djlaill Cojladl) J sl

S8 llag) e (REC) saasial d8lall Bl of Zuw il cupelil LS dashall gaall e % —0.117 dawy

I s sl 6 eyl A sl %-0.665 dad S5y Adlas] AN 535 i (CO2) (sl 2]
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& 05X 2l B llas) (e 2l b aalidi saaaiall Al o) ) ed Lee Basatiall 38U 8 i saag

dashall gadll e L
dflas) AVa @3y dulag) (CO2) Sl aansl Jl ety (GDP) Jlaay) Aaall gsldl) o 483 ol
o 1385 ¢ %3.290 iy 090 S0 aa] 5B Sbla) 53l ) %1 Gy MaaY) Asall bl ¢ 1)) (a3
Alall o) Adandsy 28U Dlgil 5351 At Ao Y Aoy Lavie 4 (sl avy galam@y) salll
@) e Wls (GDP2) Jlaa¥) Asall il aye Jalae (36K eclld pa Wil (50 I aau] 36 clbilas) pii
0 Dllesly Jaall (G A8l (8 ( JElly L Jadl ()8 S dsas (Ao Dlala 13 aa clad dally L Lighal)
ol G paie Al dauliad) DBV aea it @l LU Caa IS8 e Uas i 0S) a]
sall dale Pla Ll 3 058 2l S bl e Jad Glbisius g i) ik s ol slaay)
2 ea S (ol el (pa xSl Jabiall 3 saam Rl sasa o Liadls K55 . Aabiaal) (gabal)
A el 2l Lealaal ST s cggald) by 5ab3l aad Y (gl Bl V) o i 1305 222D Ja)yal

tdilas) Slaal) () Salaal) CO2 i) jsiall
Jishall (saall o
3.161 0.03 0.097%*** PCB
-4.526 0.025 =0.117%** DM
4.774 0.689 3.290*** GDP
-4.758 0.037 —-0.179*** GDP2
-2.477 0.268 -0.665** REC
Sl sl s
-9.663 0.092 -0.892%** ECM
0.843 0.034 0.028 PCB
-1.521 0.019 -0.029 DM
3.49 0.411 1.435%#* GDP
-3.42 0.022 =0.077*** GDP2
-2.665 0.222 -0.594** REC
-4.06 3.283 —-13.33** C
0.956 R-squared
0.888 Adjusted R-squared
2.229 Durbin-Watson stat
18.34 F-statistic
0 Prob(F-statistic)

Se %10 5 %5 5 %1 lisine v ddlasy) AV N F 5 #F o #0e uin a el Lgiias GDP 5 CO2 (upial alasil & ridiadle
gl
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ad L aa35 . (CO2) syl sl S clblal Ao duhal) chyial (gl yual 5l Lead (5) dsaadl ek
2l B il Ll Aflas) <Y @iy (REC) saasiall 38l ébiginly (GDP) Jleay) Aaall il
1385 (oSl 2l 3 clblal e Sl Baaaial) A8l @Dlgnu Adlall dedll of ) il sda i s <)
Lol (5) Jsand) ek c9aT Aali (e - lilad¥) (il 6 sl Bllad) 355al) 8 5anaial) 28Ul @Dlgind of S
(GDP2) Jleay) Aaall z3lll aye Loty cdiilian) AN cl3s dumse <l (GDP) JlaaY) aall il Jalea ¢
L) )€ Sinie Aaa g ae X Al S 35 Lee cAilan] AV 3 duage S

Ssiase ie Aglas) AN @iy Al (ECT) @l il JalSil) Alales dad of Lad (5) dsand) edas cclld e sdle
Speed ) Uadll mosaide pus 348 ) i (ECT) adall JalSall alslaa 3 '=0.892" dalaal) dads %1 dsgina
J canlgll (e gy (asaal d5ay 35 Las) Llle Aa@ll o) Cus (Jushall sad) )5l sas (of Adjustment
e %89.2 o gl ¢ Bl Hladdl e Clat) ae el ShEaU 5eliSs Ao puy S5 g plall of e
Baals L DA g &4 Ja¥) dbsh Ojlall ke e lihaty)

Luad st clady) 4-4

ol s . lahiiuls o) Aawa laal (ARDL) z3sa &l (e aSEl Aaliaal) ol cladl aadi
deise Wl o) L S5 ((Normality test— Jarque-Bera) anbll asll jlosl o (6) Jsasdl & 52l
Lli)l 3 a2 <5 (Serial Correlation LM Test) sl Ll jlaal . (10.05 < Llle p Aaf) Landa by
Lo .z dgaill arenai 335n (o Ju Lea (@l BLE)) agag a2 a3 0.05 < P Aed) ddlie ol 4 Sl o
s Ll e o S5 g «(Heteroskedasticity Test: B-P-Godfrey Test) cplall juilas jladly (ala

zasaill o) <3 (Heteroskedasticity Test: White Test) cplall old axe jlad) of WEL(0.05 < P aag)

e
huadal) GLEAY) 16 sl
AllaiaY dasdl) F ddlaal LT { P —
0.716 1.457 (Normality test— Jarque—Bera) _auhll sl loal
0.247 1.574 (Serial Correlation LM Test) sl Ll jlaal
0.614 0.84 (Heteroskedasticity Test: B-P-Godfrey Test) culall julas jlaal
0.797 0.615 (Heteroskedasticity Test: White Test) culall cild axe Laal

72 e At Gijlaal) (e adiall Galdd) olaasy) il



(D aaad) - aoleal) Alaal) $ B - da gikal) daaladl dalad) dlaal)
02026 55 Scientific Journal of Open University - Benghazi

sl Jhdied cflasl)

0.204 1.783 (Ramsey RESET Test) z3saill apanai sl a3 e (530 L
Stable (CUSUM) zagaill el eyl Lol
Stable (CUSUM-of Squares) zsaill el L) jladl

Ramsey ) z3sall araad 5 a3 LaDle (530 lial 25 (6) ady dsaad) czdsall Jhiiud cjlaaly 3l L
CUSUM clagusyll cyals .0.05 (o 5S) P Aed of G cam <& g lae zisalll o) (RESET Test

-12 T T T T T T T T T T T T T
o7 o8 09 10 11 12 13 14 15 16 17 18 19 20

[ —  CUSUM - 5% Significance ]

(CUSUM) gisaill ISt} i) SLas) :(1) ad) Jeil

T T T T T T T T T T T T T
o7 o8 09 10 11 12 13 14 15 16 17 18 19 20

l —— CUSUM of Squares ———-- 5% Significance l

(CUSUM-of Squares) g isaill gl jLaiad) Lis) :(2) a8 J<ad)
da34Y -5
050X 2l 36 cliles) e Ledpaal  laals Aolanll Cajliaall o aall aladl olay) il duhall o3a calgls
slay) clnal S laat) Aagie Auball arnns (EKC) Al a3y Jaie duajd ) 8 elldy bl 8

Spsiall O e JalS 25n5 ) (ARDL) 350 il 555 .2020-1991 550l s (ARDL) iejsal
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Aflas) AVS 13 e il A el Cojliadl) A W Galdll GLaY) ol doshll saall e il ek
13 Lk 18 saasall 28U @Dlginds Aplatl) Cijliadl) Jsmal Maa) 555 ety (Sl a6 bl e
) e galati ) ()€ simia Ayt of i) s WS L 0 2l 6 bl e ddlas) AV
OF I nd Laa cailian] AV cl3s Ala) Sl a3 lbilaly Jlea) Asall 5l ¢y 28306 Ll
Aflas) A2 13 Lk il JleaY) sl w5l aope g ehlial) 3 - Caghill 30l ) (525 (sabeai®¥) saill 50l
Ui it (oSO sl 58 clbilaily Y Al il s B8 ld @l 0y SO ] 8 il e
nT LS (ool il (g Bl daball (& 5a0m Al Basa o Ll 2S5 edllig U cia S8 e
Al Ay e aliall i egealall i) 3L (spmail) Bugl V) elac) aiy W Al () e 13as 38D Jaball
Al

Ssiase e Aglian) AN @lds A0l ECT (1)) ) JolSall Aales dad o ) il i ¢ juadl) saal e
@ edishall saall (sl gas Uadl) i e pug 58 ) i Alsleal) 8 '-0.892" Jalaal) dadis %1 Liginae
O Nl i WS aaly A DA eagaa & da¥) dlsh (il ADle e @lihai) e %89.2
Saa¥) o) &l Jalee b @al Tali e 058l @l (e Wiy 32333l 28l DUginl o 25l
ANs @iy Anse cilS (GDP2) Jlaa) adll il poje Laiy cdilias) ANs @ldy dumse <ilS (GDP)
) oS Siaia Aacasd e A agag 35 Lae cAdlas)

LJally Lally a8l el Cuaas e Ll (3 gl sl 6 clilas) (asdd Auhal) o3 ciluags sl S5
e LS 08l Sladal) Glaag S cabslallls cian) pibias Jie sl mibiad) o) (Ol daw e
Dlais 28yl cDlall el Jail) iy aladiad goscis 1) 28LaYl clealatinly cllall 550 sale) e 4l

ST UK 05 S el (mial saxaial) 38U (e 33UY) bl e s ¢ ihaall Ll adsal
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